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MEMORANDUM FOR: Inspector General 


THROUGH: 

SUBJECT: 

REFERENCE: 


Deputy Director (Support) 

Equalization Allowances for Seven IO Division 

staff Agents 25X1 A6A 

Memorandum from the Inspector General to 
Chief, Contract Personnel Division, dated 
24 January If 57, Sam# Subject 


1. With reference to paragraph 3 of your memorandum, it should 
be noted that the seven IO employees mentioned have been receiving 
small (class I) equalization allowances in accordance with established 
Agency policy since 10 October 1955. Therefore, what is questioned is 
the present policy on the payment of equalization allowances rather than 
the administration thereof. 


25X1 A 2. Under paragraph 3 of^^^^Hwe have been unable to authorize 

these employees the type of equalization allowances requested by the IO 
Division. Sub -paragraph (I) of this section of the regulation sets forth 
the circumstance which warrant# the payment of an equalization allow- 
ance in lieu of a standardized poet allowance, and sub-paragraph (2) 
prescribes the basis on which such an allowance, if warranted, would 
be paid, namely, when living costs at the overseas post exceed living 
costs in Washington, D. C. And, in this latter connection, we have 
utilised the indices prepared by the Allowances Division of the Depart- 
ment of State for the use of United States industrial concerns having 
personnel assigned overseas. 


3. The utilization of Washington, D. C. as a base for determining 
cost of living allowance payments to employees stationed overseas 
provides a uniform and fair standard for world-wide application of an 
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equesi data for this purpose from the IO Division and. with thsir 
approval, will proceed with the .review. 


h[ Gordon M. Slewflrf 


Gordon M. Stewart 
Director of Personnel 
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